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THE     POULTRY     AND     ECG     SITUATION 

Summary 

The  price  of  eggs"  anpears  to  Lave  reached  its  seasonal  low  point,  in 
March.   And  though  some  small  declines  may  occur  during  the  spring,  the  trend 
of  egg  prices  is  expected  fay  the  Pureau  cf  Agricultural  Economics  to  be  up- 
ward unless  consumer  incomes  fall  more  than  is  now  believed  likely.   Supplies 
cf  eggs  are  net  expected  to  te  as  great  as  in  IS.?1-.   Storage  stocks  are  not 
expected  to  accumulate  to  such  a  size  as  during  the  past  year,  and  a  sub- 
stantial ;r  eduction  from  1937  appears  likely  in  the  August  1  holdings  of  shell 
and  frozen  eggs.   The  effect  of  bhe  probable  smaller  holdings  on  egg  prices 
in  the  last  half  of  1933  will  probably  he  to  raise  them  above  those  of  1937. 

The  price  of  chickens  is  declining  relative  to  its  10-year  average  cf 
corresponding  months  (see  figure  1.)  By  mid-year,  with  a  larger  hatch  ex- 
pected than  in  1937,  chicken  prices  are  likely  to  go  under  those  of  1937  and 
to  remain  below  those  of  a  year  earlier  throughout  the  fall  and  winter.  The 
relative  decline  is  believed  to  have  teen  the  result  cf  falling  consumer  in- 
comes. .  Supplies  of  poultry,  both  in  storage  and  or  frrrn.s,  are  quite  low» 
Feed  situation 

In  most  years  the  cost  of  poultry  feed  during  the  period  from  December 
to  June  rises  relative  to  the  price  of  eggs.    In  January  1933  this  rise  was 
somewhat  mere  then  average  but  since  then  it  has  been  less  than  average.   By 
Inarch  26  the  Chicago  feed-egg  ratio  was  very  close  to  the  lC-year  average  for 
that  date.   The  chart  on  the  co^er  cf  the  March  "Poultry  and  Egg  Situation" 
showed  rather  clearly  that  the  feed-egg  ratio  has  been  above  the  10-year 
average  since  the  middle  cf  1936.    The  decline  in  the  past  few  months  in  the 
ratio  relative  to  the  10-year  average  means  that  fewer  eggs  are  required  to 
buy  100  pounds  of  feed.   This  decline  has  been  the  result  both  of  lower  feed 
prices  since  the  middle  cf  February  and  of  rising  egg  prices  since  then. 
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Poultry  storage 

Storage  holdings  of  poultry  decline  fron  a  maximum  in  January  to  a 
low  point  during  the  summer.      In  This  period  the  holdings   are  used  to   supple- 
ment the  usually  low  receipts   of  frash  poultry  and  hence  are  an  important 
source  of   supply  for  consumption.      Wit.i  storage   stocks  much  less  than  in 
1937  there  is  no  likelihood  of   such  a  large   carry-over  in  nid-summer  as   last 
year.      The   out-of -storage  .aove,  ;ent   of  poultry  has  been  proceeding   at   about 
the  usual  rate   considering  the  size  of   stocks.      On  both  February  26  and 
March  2b  storage  stocks   at  the   26  markets  were   about   64  percent   of   those   a 
year   earlier. 

Storage  stocks  and  out-of-storage  movement   of  frozen  poultry  at  26 

markets 


Week 

i  ng  as 

of   1938 

Year 

Storage      : 

stocks      : 
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;-  jf-storoge  movement 

:      Storage 
:        stocks 

Feb.    26      : 

Mar .    5      ! 

Mar.    12   : 
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Mar.    2o 

Mar.    2b 

1,000 

1,000 

1,000 

, 

1,000 

1,000 
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1925-3^.. 

p  ounds 

36,906 

p  sunds 
3,040 

p  ounds 
3,603 

poui  ds 

3,:27 

pounds 
4,619 

pounds 
71,317 

1937    

1932    

121,795 
77,939 

5,156 
3,615 

6.092 
4,223 

7,490 

4,";    4 

6,547 
4,213 

96,200 
61,719 

Chicken  prices 

Though  the  usual  seasonal  movement  of  chicken  prices  fron  December  to 
May  is  upward,  the  farm  price  of  chickens  on  March  15  was  practically  un- 
changed from  that  a  month  earlier. 

Farm  price  of  chickens  per  pound 


Year 


Average 
1925-34, 
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15  :  15 
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_15_ 
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16.5  16.9  16.6 
13.4  13.6  14.4 
lb.7  16.0   15.9 
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Cents  Cents  Cents   Cents   Cents  Cents 
16.3 


13.2   13.3   17.3 

15.9   l6.6   16.1 
15.2   14.3   15.3 


Sept, 
.  15 


Cent; 

17.3 

14.9 
17.4 


Oct.  :  Dec. 
15   :   15 


16. 3 

'  14.0 
17.6 


Cents   Cents 


15.3 

12.6 
16.4 


Relative  to  the  10-year  average  of  the  corresponding  date,  chicken 
prices  have  been  falling  since  October  15  (see  chart  on  page  2).   To  some 
extent  this  relative  decline  has  been  a  result  of  declining  consumer  incomes 
and  hence  is  likely  to  continue  as  long  as  incomes  decline.   In  the  last 
half  of  1933,  chicken  prices  are  likely  to  go  below  those  of  1937,  largely 
because  of  greater  supplies  of  poultry  expected  from  this  year's  larger  hatch. 
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Nonagricultura]    incone,   average   19  25-3^  1   annual  1936-33 
(Seasonally  corrected  indexes,    I92H-29  =  100) 
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Laying  flock  sise 

The  sise  of  the  laying  flock  is  troverned  to  sone  extent  by  the  feed 
situation.     With   aore  favorable  feeding  conditions  fanners  tend  to  cull  lens 
severely  than  othervd.se.     With  the  feed-egg  ratio  L.or^  favorable   for  era? 


Average  number   af  laying  hens  :. v    fara  flocks,    first  day  of  month 
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I925-3U    . 

37.5 

37.2 

*k  - 

32.0 

7^.4 

66.3 

66.1 

75-7 

31.9 

i°37  ... 

3U.2 

'2.5 

£0.0 

77-3 
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62.1 

33- 9 

69.3 
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Bgl  production 


The  rate  of  eg-  production  per  hundred  hens  vac3  pullets  of  laying  age 
continued  at  a  high  level  on  L5arch  1,    10  percent  avovo  the  10-year  average 
for  the  date.     Rate  of  production  in  January  and  February,  however,    ..as  rore 
than  30  percent  above  the  corresponding  7-923-31  averse.      In  the    spring  conths 
there  is  commonly  much  lees  variation  betwe    ■    production  in  different  jeers 
than  there  in  at  aost  other  seasons.     Hence,  the  small  size  of  flocks  is  likely 
to  bring  production  per  flock  during  the  spring  below  that  of  1537  by  fros 
3  to  3  percent.      For  the  first  time   since  July,   production  per  flock  is  below 
the  10-year  average  for  the  corresponding  date. 
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Eggs  laid  per  100  hens  and  pullets  cf  laying  age  in  farm  flocks 


Year 

'  Jan.  1 

Feb.  1  ]lfer.  1 

[Apr.  l.May  1  .'July  l]  Sept.l" 

Dec.  1 

Number 

Number  Number 

Number  Number  Number  Number 

Number 

Average 

1925-34  . 

16.5 

24.2   38.4 

52.3   55.1   42.2   32.4 

13.9 

1937  

22.0 

25.7   39.2 

52.8   57.8   44.4   35.1 

18.6 

1933 

22.7 

52.2   42.2 

Egg  marketings 

Receipts  of  eggs  at  New  Yrrk  in  March  were  running  17  percent  below 
1937  and  23  percent  below  the  10-year  average.   Receipts  have  been  increas- 
ing seasonally  much  less  rapidly  than  usual.    The  average  gain  in  receipts 
between  the  first  week  cf  March  and  the  last  is  30  percent.   This  year  the 
gain  has  been  only  9  percent.   Jt  is  likely  that  rarketings  during  April, 
May  and  June  will  fellow  production  and  be  from  3  to  8  percent  below  market- 
ings cf  these  months  cf  193  7. 

Receipts  of  eggs  at  New  York,  average  1925-54,  annual  1937-38 


Week 

ending  a 

s  rf  i: 38 

Year 

Jan. 
29 

Feb.   : 
26     : 

Mar .   : 
5     : 

Mar .  : 
12    : 

Mar .   : 
19 

Mar, 
26 

Apr. 
30 

i  July 
2 

•  •  • 

1 ,  300 
cases 

1,000 
cases 

1,000 
cases 

1,000 
cases 

1,000 

cases 

1,000 
cases 

1,000 
cases 

1,000 
cases 

Average 
1925-34 

1937  .... 

112.2 

152.0 
129.2 

134.1 

115.2 
131.8 

154.1 

125.5 
159.7 

162.7 

152.3 
122.9 

181.5 

179.6 
125.0 

200, 

190 
151 

4 

7 
8 

235.1 
213.8 

160.0 
151.5 

1938  ....... 

Egg  storage  £ 

stocks 

To  provide  eggs  fcr  consumption  in  the  fall  and  winter  when  production 
is  relatively  low,  eggs  are  ordinarily  stored  in  the  spring,  but  the  intc- 
stcrage  season  continues  from  about  March  1  tc  about  August  1.   Eggs  are 
stored  in  the  shell  or  are  broken  and  stored  in  frozen  form.   Figure  2  shows 
that  the  proportion  of  eggs  stored  in  frozen  form  is  rapidly  and  steadily 
increasing;  and  if  this  trend  continues  into  1938  a  proportion  of  about  35 
percent  might  be  expected. 


FROZEN    EGGS  AS   PERCENTAGE    OF  U.S.  TOTAL  STORAGE 
STOCKS   ON  AUGUST  1,  1916  TO  DATE 
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In  many  years  the  change  in  the  amount  of  eggs  stored  in  the  shell 
has  been  proportional  to  the  change  in  receipts  of  eggs  at  the  four  major 
markets  in  March,  April,  May  and  June,  as  shewn  in  figure  S.   Thus,  if  this 
relationship  prevails  in  1038  and  if  receipts  sre  about  5  percent  less  than 
in  the  same  4  months  of  1937,  then  storage  stocks  cf  shell  eggs  on  August  1 
would  be  about  7  percent  ljss  than  on  the  same  date  last  year,  or  8,100,000 
cases.    It  will  be  noticed  that  in  nc  -'ear  has  this  relationship  been  fol- 
lowed exactly,  Mary  of  the  appan  nt  discrepancies  may  be  explained  by  a  con- 
sideration of  the  profitability  of  the  preceding  storage  season.   Thus,  with 
a  storage  margin  (see  the  February  issue  of  The  Poultry  and  Egg  Situation)  of 
less  than  3.5  cents  per  dozen  last  year,  the  industry  as  a  whole  probably  lest 
money  en  its  operations  and  would  tend  to  store  less  heavily  in  the  new  season, 
It  is  estimated  that  a  further  10  percent  (making  a  total  of  17  percent)  re- 
duction ir.  shell  egg  storage  stocks  en  August  1,  as  compared  with  a  year 
earlier,  is  likely  because  cf  the  loss  in  1937  reflected  by  the  margin  of 
-2.0  cents.   Based  only  en  these  two  considerations,  therefore,  August  1 
storage  stocks  of  shell  eggs  might  be  estimated  at  about  7,200,000  cases. 
If  these  represent  65  percent  of  the  total  storage  holdings,  35  percent- 
being  frozen,  then  all  eggs  in  storage  would  be  estimated  at  about  11  mil- 
lion cases,  or  about  20  percent  loss  than  in  1937.   The  chart  en  the  cover 
shews  hew  this  compares  with  ether  years. 

With  the  inte-storage  season  just  beginning,  this  observation  is  not 
to  be  considered  as  a  forecast  but  rather  as  an  indication  cf  several  ob- 
servable relationships  which  have  existed  in  past  years.  Many  circumstances, 
net  now  foreseen  may  bring  about  a  very  different  storage  figure  by  August  1. 


Storage  stocks  and  storage  movement  of  eggs  at  26  markets, 
average  1925-34,  annual  1937-38 


V»  3   k 

ending 

as    of   1938 

Year 

Stortge 
stocks 

Storage 

move 

ment 

St  oi 

st 

•age 

3C10S 

Feb 

:       I  £  r 

.    5 

:   Mas 

-,.    12 

m    —       in 
:     /j  a  r  9    J.y      : 

Mar.    25 

Mar.    26 

1,< 

)00 

3, 

000 

1, 

...0 

000 

1,000 

000 

ca 

?.es 

oa 

s  ■  •  s 

CE 

i    j 

ci  ses 

C8  res 

Cf 

«ses 

Shell   eggs 

Av.    1925-34 

90 

* 

63 

•£ 

125 

t- 

134 

♦    217 

709 

1937     .;.. 

219 

t 

25 

1 

100 

i 

11C 

*    174 

636 

1938    

14D 

4- 

24 

+ 

103 

4- 

133 

+    207 

621 

Frozen   eggs 

1937 

600 

* 

13 

* 

29 

♦ 

56 

*•      59 

757 

1938    

:         1 

,  544 

- 

32 

- 

7 

+ 

17 

*      13 

1. 

540 

"T  ;  _- 


1        - 


Ihe    5?  2.;  anal    ieeline    ir.   the    f.r   price      '    -. ;  :~    has    probably  been 
completed,     "hale   the    lctrer   consumer   insocss    this    sprr:      th    ]   last        11 
seep  prices  be!  aw  these  of  a.  year        :  :      , 
■    :  :_t£   ::  Ly -offset  by  smaller  production.      In  the  last  half  oi 

ar,    if    sonsuraer   incomes    1c   not    fall    by  nore   than    Is   now  ir*::::-"::, 

"     iller   ?::ri;o    :      ill    probably  keep    prices   above   those    : :      537. 

storage    stocks    ind         is    ner   incTnes   may  be   not    fer   froa   thier   111 
levels.      Cince   these    :r;   twc    of   the   aost    important   price   infl      -      r 

-    ies    in  the    la   t      -.'-: 
in  t        last  6   months    ~:    1: 1  -" . 


-  , —    -,  -    ~ 


7  - —     lC  2  GK 


7:- 

.  . 

-  .  b  . 

:  -    • 

.   /. 

Us-c     : 

•  i  •   ; 

-  "?•  ! 

~  -  -  • 

.   :     . 

-3". 

.'  -.  its 

Dents 

lects 

7  -.  r.  - 

1  -r.  ~. 

1  -.  r  1 5 

Dents 

1  ar  1 3 

Dents 

rjgjits 

Ave  r 

5-54   . 

51.C 

:  i . : 

—  •  - 

18.7 

18.7 

::" .: 

?~.r 

.7 

1936    

... 

. 

-  ~  .  : 

17 .  5 

1  :.  " 

18.1 

20.C 

:   .  - 

". 

32.5 

:    .  5 

19  37    .... 

•  .  . 

7 

20.1 

-  - 

1.1 

_  5/  •  ™ 

25.2 

i".: 

26.0 

21.6 

16.4 

-    .  - 

.... 

in 

Z  id 

uj  o  _ 

u  a:  y 

-  Uj  QC 

1  >  < 

0  z  ' 

Z  -  DC 

3  (/)  UJ 

O  uj  CD 


in 

(,yV3A  SriOIA3Ud  WOHJ  39NVH0  39VJ.N30cd3d  ) 

i3Nnr's^oiHD  jo  aagwriN 


o 
co 

in 
o 

O 

■ 
o 

z 

Ul 

h 

z 

(0 

z 

u 

< 

o 

H 

t- 

> 

u 

o 

— 

Q 

LU 

u. 

UJ 

<J 

Ul 

_l 

o 

a. 

1- 

< 
0; 

CO 

H 

Z 

3 

A 

Ul 

cr 

Ul 

1- 

If) 

tr 

< 

co 

o 

_l 

u 

UJ 
CJ 

I 
o 

Ul 

cr 

0. 

to 

cc 

< 

h 

< 

0. 

-- 

u 

1- 

u. 

LU 

a. 

o 

•* 

1- 

LC 

< 

3 

CO 

o 

cr 

i 

< 

UJ 

o 

u 

/—* 

LU 

ui 

<r 

o 

cr 

a. 

cr 

tr 

UJ 

< 

CD 

D 

o 

UJ 

I 

I 
u 
tr 

UJ 

CJ 

o 

I 

1- 

o 

> 
to 

iZ 

Z  1— 

C0 

< 

<f 

< 

2 

o 

in 

CM 
CM 

OS 

Ul 

CO 

UJ 

i 

CM 

n 

> 

> 

1- 

<r 

> 

o 

I 

cr 

o 

UJ 

UJ 

o 

D 

Q 

CD 

cr 

CL 

o 

LU 

O 
UJ 

I 

O 

t-      • 

O 

z 

1- 

5 

uj  <y~. 

1-  5 

01 

I 

CT>   O 

O 

o 

< 

n 

H 

—   _ 

O  a 

a. 

Z 

h- 

o 

u_ 

O 

u. 

Ul    < 

o 

a 

_ 

o 

I    3 

OJ 

UJ 

z 

H 

1-    1- 

r- 

O 

< 

< 

z 

— 

< 

z 

3 

o 

U.  CO 

< 

H 

H 

— 

o 

X 

D 

— 

h- 

CJ 

o 

o 

o 

00 

< 

Z    <J 

o 

o  uj 

o 

LU 

o 
< 

z 

UJ 

o 

l- 

a 

o 

UJ 

o 

CJ 

_J 

1-   o 

i 

o  ui 

—  z 

a 

Ul 

a  < 

o 

UJ 
UJ 

u. 

UJ 

o 
z 
< 

i 

<  > 
cr 

cr 

a 

O 

UJ    1- 

UJ 

_i 

> 

H 

i  -J 

CL 

3 

cr 

l-    3 

v-^ 

o 

t- 

r- 

o 

I 

_) 

O 

cr  0_ 

CO 

3 
O 

UJ 

a. 

o 
u.  r— 

i-  a 

•jj 

CO 

cr 

UJ 

t-cr> 

< 

UJ 

K 

o.  — 

i 

I 

Ul 

o 

UJ 

u 

h- 

Z. 

O    I 

CM 

3 

V- 

X    CJ 

1 

t- 

(0 

u. 

— 

ui  cr 

1 

_J 

=3 

— 

O 

s 

< 

u 

I 

«^ 

cr 

1- 

UJ 

□ 

Ul 

3 

z 

5  ui 

< 

CO 

< 

<   I 

LU 

1 

CO 

CO    1- 

O 

• 

— 

1- 

1- 

"d- 

o 

Ul  u. 

Z 

CO 

Q 

I  o 

o 

LU 

ui  n 

1- 

cr 

cr  en  lD 

<AJ 

«* 

D 

— 

CO 

CO 

1 

< 

C5 

(Ti 

—    Ul 

0- 

— 

X 

— 

cr 

Q 

U- 

Ill 

Ul    D 

cr  o 

CO 

< 

I 

Ul    — 

=> 

2 

1- 

IU_ 

3  1262  08903  9753 


) 

I 


I 


